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Riding the Whiplash: Navigating a Rapid-Fire News Cycle

The current market environment is undeniably fluid and uncertain. The recent, larger-
than-expected tariffs announced by the Trump administration have introduced a
significant amount of volatility, with “shock and awe” trade policy driving near-term
sentiment. However, visibility remains low, given that tariff policy may still be negotiated
down, reversed in court, or met with retaliatory measures such as those China has
implemented in recent days. Clarity is limited as economic data doesn’t yet reflect the
magnitude of the sweeping changes taking place.
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We've lowered our baseline 2025 GDP growth forecast to the 1.25%-1.75% range to account
for the drag these tariffs could impose on overall economic activity. The trajectory will hinge on how tariffs
ultimately unfold and whether consumer and business caution evolve into a more sustained slowdown. Our
probability of a recession starting in the near term has risen significantly—from about one in five at the
beginning of the year to nearly one in two now. We can’t rule out a negative GDP print as early as Qg if
trade disruptions weigh heavily on consumer and business spending.

Amid equity volatility in Q1, bonds once again demonstrated their defensive qualities. Uncertainty caused
the growth giants to stumble, while bonds and dividend growth found their footing.

Bloomberg S&P 500
Us Equal S&P 500 S&P Small  Bloomberg
Aggregate S&P 500 Weight Dividend S&P Midcap  Cap 6oo  Magnificent 7
Period Total Return Bond Index Index Index Aristocrats 400 Index Index Index
Quarter To Date 2.8 (43) (0.6) 3.2 (6.1) (8.9) (16.0)
1 Year 4.9 8.3 41 3.2 (2.7) (34) 20.0

Source: YCM, Bloomberg, S&P. Performance as of 03/31/2025. Index performance is provided for illustrative purposes only and does not represent the performance
of any accounts managed by Yousif Capital Management. It is not possible to invest directly in an index. Actual account performance would be reduced by the
impact of advisory fees and transaction costs. At any time, the holdings and performance of any actual portfolio managed will vary from those of the index. Quarter

to Date returns are not annualized.

Markets have continued to sell off in early Q2 as a trade war with China appears evident and headlines change
market sentiment hourly. Nonetheless, equity markets may quickly find support if tariff negotiations evolve
favorably or if there is any fiscal stimulus (such as tax relief in the next reconciliation bill) that can help offset
trade headwinds. Meanwhile, some potential tailwinds exist in the form of possible monetary easing by the
Federal Reserve, which could provide a buffer should growth begin to slow too quickly. The Fed’s response
is awildcard, and there is a reasonable possibility we may see multiple rate cuts this year if growth decelerates
dramatically.
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Given the uncertainties, we do not recommend making knee-jerk changes to strategic allocations or
strategies at this time. Equity allocations in many portfolios have naturally declined due to market price
movements, and this organic de-risking helps moderate overall volatility without forcing portfolios to sell
into weakness. Moreover, history shows that a significant portion of equity returns occur on just a handful
of trading days each year, meaning that attempts to time the market can result in missing these crucial “best
days.” By staying invested and maintaining a long-term view, portfolios remain positioned to participate in
potential rebounds and avoid the pitfalls of reactionary decision-making.

On the fixed income side, we entered the year with what we consider a relatively conservative overweight
position to credit exposure within our bond strategies, anticipating potential market headwinds and
heightened volatility. As spreads have widened in response to recent uncertainty, we're selectively adding
positions in high-quality credits that we believe can withstand trade-related disruptions. Spread widening
with an overweight to credit caused most of our active fixed income strategies to trail their benchmarks by
10-20 basis points in Q1 2025. In terms of duration, we’ve remained relatively neutral until very recently,
given the elevated market volatility and our limited visibility on where interest rates might ultimately settle.
With sticky inflation, the risk of further price pressures from tariffs, and slowing growth all in play, the range
of potential outcomes is broader than usual. Our philosophy has always been to capitalize on high-conviction
opportunities while carefully managing risk — a strategy we see no reason to abandon now. This measured
approach allows us to pursue attractive risk-adjusted returns while maintaining our commitment to capital
preservation. This recently led to multiple PSN Top Guns Awards for several of our active fixed income
strategies as of 12/ 31/ 2024. Among the honors, YCM earned the prestigious 6 star rating in multiple categories,
as well as the “Manager of the Decade” award for the Short Term Fixed (1—3 A or better) strategy. These
awards place YCM amongst the TOP-10 performing investment managers in their respective categories over
the last 5 and 10 year periods.

Though we remain optimistic that cooler heads will eventually prevail, and a negotiated settlement will be
reached, we remain vigilant to the risk of adverse scenarios. By maintaining a balanced, disciplined posture,
we ensure our clients’ equity, bond, and balanced portfolios are well-positioned to adapt and thrive amid
ever-evolving conditions.
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Disclosures
All data contained in this document is based on information and estimates from sources believed to be reliable. Past performance of investment

”

strategies discussed is no guarantee of future results or returns. Forward-looking statements (including words such as “believe”, “estimate”,
“anticipate”, “may” “should” and “expect™) are founded on certain assumptions involving significant elements of subjective judgement/analysis,
based on information available at the date of this material. Views regarding the economy, securities markets, or other specialized areas, like all
predictors of future events, cannot be guaranteed to be accurate and may result in economic loss to an investor. YCM believes the facts and
information to be accurate and credible but makes no guarantee to the complete accuracy of this information. Opinions expressed reflect
subjective judgements and will evolve as future events unfold. Yousif Capital Management, LLC (“YCM”) is a registered investment advisor
based in Bloomfield Hills, MI. A more detailed description of YCM, its management team and practices can be found the firm’s brochure, Form
ADV Part 2A which can be requested by contacting the company or at https:// adviserinfo.sec.gov.

PSN Rankings: The PSN universes were created using the information collected through the PSN investment manager questionnaire and use
only gross of fee returns. Yousif Capital Management paid a fee for the use of PSN badges in marketing material, but no fee is paid to participate
in a PSN ranking universe. Mutual fund and commingled fund products are not included in the universe. PSN Top Guns investment managers
must claim that they are GIPS compliant.

PSN Manager of the Decade Criteria: Products must have an r-squared of 0.80 or greater relative to the style benchmark for the ten-year period
ending December 31, 2024. Moreover, products must have returns greater than the style benchmark for the ten-year period ending December 31,
2024, accurate but standard deviation less than the style benchmark for the ten-year period ending December 31, 2024. At this point, the top ten
performers for the latest ten-year period ending December 31, 2024, become the PSN Top Guns Manager of the Decade. The PSN Short Maturity
Universe is composed of 136 firms and 247 products.

PSN Six Star Top Guns Criteria: Products must have an r-squared of 0.80 or greater relative to the style benchmark for the five- year period
ending December 31, 2024. Moreover, products must have returns greater than the style benchmark for the three latest three-year rolling periods
ending December 31, 2024. Products are then selected which have a standard deviation for the five-year period equal or less than the median
standard deviation for the peer group. The top ten information ratios for the latest five-year period become the 6 STAR TOP GUNS. The PSN
Short Maturity Universe is composed of 136 firms and 247 products. The PSN Intermediate Core Fixed Universe is composed of 117 firms and 184
products. The PSN All Maturity/Variable Universe is composed of 143 firms and 296 products.

The content of PSN Top Guns is intended for use by qualified investment professionals. Please consult with an investment professional before
making any investment decisions using content or implied content from PSN Top Guns.

All Rights Reserved. PSN Top Guns is powered by PSN. PSN is an investment manager database and is a division of Informa Financial
Intelligence. No part of PSN Top Guns may be reproduced in any form or by any means, electronic, mechanical, photocopying, or otherwise
without the prior written permission of Informa Financial Intelligence.

Because of the possibility of human or mechanical error by Informa Financial Intelligence (IFI) sources or others, IFI does not guarantee the
accuracy, adequacy, completeness or availability of any information and is not responsible for any errors or omissions or for the results obtained
from the use of such information. THERE ARE NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO,
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall IFI be liable for any
indirect, special or consequential damages in connection with use of any information or derived using information based on PSN Top Guns
results.

S&P Disclosure: The S&P 500 Index (“Index”) and associated data are a product of S&P Dow Jones Indices LLG, its affiliates and/or their licensors
and has been licensed for use by Yousif Capital Management, LLC. © 2022 S&P Dow Jones Indices LLC, its affiliates and/or their licensors. All
rights reserved. Redistribution or reproduction in who or in part are prohibited without written permission of S&P Dow Jones Indices LLC.
S&P® is a registered trademark of Standard & Poor’s Financial Services LLC (“SPFS”) and Dow Jones® is a registered trademark of Dow Jones
Trademark Holdings LLC (“Dow Jones™).

Bloomberg Indices and its associated data © Bloomberg Index Services Limited, Bloomberg Finance L.P., their affiliates and/or third-party
licensors (“Licensors”). Used with permission. All rights reserved. Licensors make no warranties regarding use of or reliance upon such index
data and shall have no liability in connection therewith.
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